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Abstract

Relationship Between Return Of Stocks Listed In Amman
Stock Exchange And Trading Hours

"This study analyzes the relationship between trading hours and

- stock return fb_r 22 traded shares listed in ASE and cover the time period

from (1/1/2005-30/12/2006), covers three sub markets, manufacturing
section, banking, and services market. The importance of this study
related to that the studies investigates this relationship for months or

weeks, this study differ by that using hourly data. There are two trading

~ hours daily in ASE, they have been splitted into four time intervals: first
| hdlf of the first hour (10:00-10:30), second half of the first hour (10:30-
1 1:00), and the first half of the second hour (11;00-11:30), and the second

half of the second hour (11:30-12:00).

The thesis uses the Generalized Autoregressive Conditional
Heteroskedasticity (GARCH) model, to test the time effect on the stock
teturn. |

Empirical result using GARCH model shows that th_e time effect on

~ the stock return, do exist in the three markets. the huge number of data

and the difficulty of dealing with it was one of the most limitations for

this study.
" Finally our recommendations was summatrized as follow:
1-  In Banking Market at the first half of the first hour, the

investors can bay stocks and sell them at the second half of

the first hour.l
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2~ | In the manufactufing Mé_lrket at the first half of the first hour,
the i_nveStOrs can sell stocks and bay them at the second half

of the first hour and at the second hour.
- 3—. In the services Market at the second half of the first hour,
and the second half of the second hour the investors. can sell
~ stocks, while the analysis result shows no relation between
stock return and trading ours in the first half of the first

* hour,and first half of the second hour.

- Keywords: ASE, Trading Hours, GARCH model
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